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Cobo net profit higher than expected for first half
of fiscal 2013
By Sherri Welch

Cobo Center saw a higher net profit than expected during the first half of fiscal 2013 but it may
still see a net loss for the year.

The Detroit Regional Convention Facility Authority had projected a net profit of $1.46 million
for the first half of the year ended March 31, but Cobo generated $2.2 million instead, producing a
surplus profit of $744,000.

 The authority said in a news release that it had projected a net loss of $1.5 million for the year.

The projected net loss includes a $425,000 contingency reserve to accommodate the unknown
cost of heating and cooling the ballroom and atrium.

The authority originally expected those to come online earlier in the year. Since they are still under
construction, that could also offset the projected deficit, said Phil Frame of StarrConstand LLC,
speaking on behalf of the authority.

The projected loss resulted from Cobo’s inability to rent the ballroom and atrium areas during
ongoing construction and from fewer large events scheduled at Cobo during construction, Frame
said.

For the first six months of fiscal 2013, the authority recorded a net profit of $2.2 million on total
revenue of $13.1 million, compared with net profit of $3.3 million on revenue of about $12.7
million during the first half of fiscal 2012.

Cobo saw higher operating costs, year-over-year, stemming from the full operation of two parking

garages and a harsher winter, the authority said in the release.

Operating expenses through the first half of 2013 were $7.9 million, compared with $7.2 million
for the same period a year ago.

Expenses were higher than the year-earlier period because both the Washington Boulevard and
Congress Street garages were fully open, and a harsher winter raised costs for snow removal and
utilities, the authority said.

The $279 million Cobo Center capital improvement project remains on schedule and on budget,
the authority’s CEO and CFO Patrick Bero said in the release.

The project was 53 percent complete at the end of March and remains on track for full completion
by January 2015.
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